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19 May 1956

The Honorable Carl Vinson
Shairuen

Fosuse Committee on Armed Services
Washington 25, D. €.

Desxr Mr. Chairmen:

'le'm to our phone conversation of this afternoon, this
letter sarizes the problem which has srisen in econnection with

our nev hesdquarters building.

Gur original estimate of the cost of consirustion of our new
wailding wes $55,000,000, the original estimate of the Fublic Build-
ings Service vas $30,800,000, and sfter our discussions vith the
Buresu of the Buiget we requested the Congress for an authorization
of §50,000,000. Our final suthorizetion, which wes contained in the
Miiitary Construction Act of 1955 (P.L. 161, Buth Congress), was
46,000,000,

§ipoe the enactment of suthorizing legislation, and since the
‘ ennctaant of P. L. 219, Bhth Oongreas, which provided an initial
-  sppropeistion sufficient to permit the drawing up of plans and speci-

: fications for the building and certsin other preliminery steps, ve
bave prepared datailed cost estimates as & basis for an appropria-
tion reguest. Although we attenpted to live within our euthorization,
we have been sdvised both by our srchitects and by the General
Servioes Administration that it would be impossible to consiruct &
Building which would house all of our employees, even utnier the
most sustere standards and oonditions, for ,000,000. Bince the
originel sost estimate of $50,800,000 was mede by the Public
Buildings Service in March of 1935, the tuilding cost index has in-
svessed by 5.7%, and the trend continues upward. It is now estimated
that under the present authorization, a reduction from original plans
of 500,000 square feet of net ussble space would be reguired in the
which in turn means that we would be unsble to house

seversl hunired of our employees. Current estimates indieate that
roughly $56,000,000 would nov be requirved in order to permit con-
struction end site development of facilities vhich would house all
Agency nel. This estimate 1s subject to change as more
dotailed plans and specificstions are drawn, but, taking ell factors
into copsiderstion, it is highly unlikely that the finsl estimate
wiil be eny lover then this emount. :
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~ Despite the foregoing, we feel there ere good and sufficlent

refgons to proceed immediately with en eppropriation regquest for
the full emount presently suthorized, end this request is now before
the Congress. nm%,wa square feet of usable spase will have
%0 be saerificed, the ding now progosed would provide spece for
all of our employees who ere nov housed in temporsry buildings, thus
permitiing the svacuntion of that space so thet its demolition will
e mﬂ.‘b in sccordance with Govermment plans for urban renewal in
the District of Columbis, and as required by the set suthorizing our
wiilding. The totel mmber of buildings occupled by the Agency
would be considerably reduced, with resultant benefits. Finally, eny
further delay, in sdlition to perpetuating excessive operating costas,
sy oueasion sn sppreciasble further incresse in conetruction costs,
thareby further reducing the space that could be provided with the funds
sveilable, Our mrchitects have planned the building so that additions
oan be made vithout A1fficulty if and vhen additional furds sre suthor-
tzed and appropristed., JFower, communicetions, heating, alr conditioning
and other facllities will be constructed so ss 1o secommodate a larger
Pullding than we would be sble to gonatruct under our present authoriza-

- tion end approyriation request. Under this procedure, we can foresee
no waste or neselless expense if a later decision is made to enlarge
the Building.

This briefly summarized the status of the matter. As I indicmted

to you, I have disudssed this situation with Chairman Cannon and with
- Senator Haylep, both of vhom are sympathetic to our prodlem. I
belisve Chairmen Cannon intends to discuss 1t with you. I was also
- shle to see Senator Russell. He was most sympathetic, but he felt

that ve would be best edvimed to proseed with our present sppropriation
request, and defer sny attempt to seek an additional authorization dur-
ing this session of the Jongress. I sgreed fully with Senstor Russell,
sf indiceted that I would also discuss the matter with you as soon ss

possible.

I vi1) be in touch with you when I return to Washington in =
few days, and I would be most grateful for sny advige which you ere
sble to give on this matter. In the event that you desire further

informstion pending my return, Mr. Normsn Paul of my staff will be
happy to furnish you will u&&itima}_. details.

With kindest regexds.
Sincerely,

Alsn ¥, Dulles
Pireator

o
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